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TO OUR SHAREHOLDERS 


Our Company, Guaranteed and Estates and Agency accounts, grew during the year 
from $315,205,000 to $334,999,000. Profits after provision for taxes increased from 
$1,546,238 to $1,676,910. By reason of the extra expenses incurred in opening the principal 
Toronto office this increase was less than normally would be expected. 


The demand for money by governments and business in 1967 was so great that 
interest rates rose to record heights in Canada and the United States. In addition, there 
was an aggressive drive by financial institutions in Canada for deposit money. Despite 
this vigorous competition, our Deposits and Guaranteed Certificates increased by over 
$16,000,000. 


Mortgage repayments have been heavy, and in the first six months of our year, about 
equalled the amounts being loaned on mortgages. In the last six months mortgage com- 
mitments have been at a high level with a wide range of applications for residential and 
commercial loans, and we have advanced substantially more than received on repayments. 


hse veected Inthe redton of te sina of te vxenar of sets" aay Te : : 
item in 
e balance sheet. We have still retained allowances for losses which may occur on the 


disposal of the remainder of the doubtful assets. 
It should ke noted that we ral 


portfolio 


The year has brought us a new General Manager, Mr. R. R. Merifield, Q.C., whose 
previous experience in law, business and trust work will be of great value to us. He 
has been “getting acquainted”, and is now looking forward to guiding the expansion of 
our services which we touched upon in our last annual report. 


Our Centennial Project was the opening of our principal Toronto office which was a 
significant event in the history of the Company. We believe that our Toronto business will 
steadily increase and that the additional services now being made available will be an 
important factor in the growth of the Company. 


We regret to note the passing of Mr. G. D. McLauchlan of Owen Sound, a Director 
from 1928 to 1966 and an Honorary Director from 1966 to his death this year. Mr. 
McLauchlan’s advice and counsel were most helpful and constructive and will be missed. 


is apparent that 1 i 


We sincerely thank the General Manager and Staff for their friendly and efficient 
attention to their duties in 1967. 


H. J. McLauchlin, Q.C. Walter E. Harris, Q.C. 
Chairman of the Board President 
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IMOriearesn te. ce ted oan tet es Oe Cee ee ee 
AGVances* tLorestatesvand trusts. 09. ru ee eee 
Incomeutaxes srecoverable £.2>.4. 05505. 12 ee 
Office premises, at cost less depreciation .................. 
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2 amounts allocated to assets included in other balance 


sheet. classifications, (note: 1) 0 ce 
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Cash Pree cscs fei © 8. 5b Bloceetee ci Be ae A es 
Bonds 
Government and Provinces of Canada ........... 37,911,802 
Municipal >) fied a Bo eg Se ee 3,498,138 
Other 232... a a ese ee eee eee 4,753,451 


Shortsterm: NOLES) cao se 3 ae es ee eee 
Collateral. lOans 4 se. Se A ee ee 
Mortgages: soon aha aieas «oh eee eee ee 
Investment in real estate, at cost less depreciation ......... 
Real estate held for sale ..._.. 


Total Assets — Company and Guaranteed Funds .._—s_sa._...... 


ASSETS UNDER ADMINISTRATION 


Cash, securities and other assets 
held wflorsestates;, trusts and agencies 9) ...4. eee 


Total Assets — Company and Guaranteed Funds ........ 


APPROVED ON BEHALF OF THE BOARD 
H. J. McLaughlin, Q.C., 


W. E. Harris, Q.C., 
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$ 684,489 
4,665,869 
8,246,286 

997,153 
28,730 
758,065 
3,858,100 


2,256,318 
33,238 
59,384 


$ 21,587,632 


$ 3,980,309 


> 46,163,391 
1,800,000 
2,462,095 

216,464,053 


443,337 


$271,313,185 
$292,900,817 
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292,900,817 
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1966 


GUARANT 


TRUST COMPANY 


- OCTOBER 31 
FUNDS 
LIABILITIES 1967 
Preference dividend payable November 1 ............... $ 66,876 
ineomemtaxesspavyable. 44.5. feo ye i ce ee ee ewes a 
WET eamem reser VviG oe fs fe kee tbe ek Phen ue bee ee eo uce 5,140,238 


Oe CLOCK Sl teas Soho hwy Paes ee ae 
Preference shares, cumulative, redeemable 
Authorized — 200,000 shares, par value $50 each 
Issued — 100,000 shares 5.85% Series A... 5,000,000 


Common shares 
Authorized — 5,000,000 shares, par value $2 each 


Issued — 1,391,062 shares ................ 2,182,124 
$ 7,782,124 
Metis MEL GSCLV Ceuta) TAG He ola Se exe kd Se we wee ann ae 8,375,000 
MUroM CECE DEOLILS Gg eh S il we wt vee ae yo 223,094 
$ 21,587,632 
D FUNDS 


SVMS OSTLSH mM al ge se ane Sass wie oe Oe oe Nee ee $ 68,726,231 
Guaranteed| investment certificates ............65..2.+5.- 202,586,954 


$271,313,185 
Total Liabilities — Company and Guaranteed Funds ...... $292,900,817 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Victoria and Grey Trust Company as at October 31, 
1967. Our examination included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary 1n the circumstances. 


In our opinion the accompanying balance sheet presents fairly the financial position of the 
company as at October 31, 1967. We approve the change in basis of valuation of government bonds 
as set out in note 2. 

GAVILLER & COMPANY THORNE, GUNN, HELLIWELL & CHRISTENSON 
Chartered Accountants Chartered Accountants 
Lindsay, Ontario, November 23, 1967 


STATEMENT OF UNDIVIDED PROFITS 


1967 1966 
Profit for the year before income taxes............ $ 2,912,890 2,899,866 
Provision for income taxes... 2 72/2) a eee 1,235,980 1,353,628 
Net protit:for the year 2.2... ... 25. oe $ 1,676,910 1,546,238 
Undivided profits from previous year ............. 211,015 141,521 
$ 1,887,925 1,687,759 
Appropriations: 
Transfer to mortgage reserve .................. $ 1,027,153 968,348 
Less — applicable reduction in income taxes .._... 534,120 508,541 
$ 493,033 464,807 
Transfer to general reserve ...........:.:.:.... 125,000 303,740 
$ 618,033 768,547 
Balance atter appropriations .. 07.0.2 eee $ 1,269,892 919,212 
Dividends to shareholders 
PYOLErKENCE? eed: os ocd hee eee $ 267,503 186,518 
GOMIMON 6 2 oso. 62 on ectee eens oe Oe ee eee 778,995 521,679 
$ 1,046,498 708,197 
Undivided profits carried forward ................ $ 228,394 211,015 


NOTES TO FINANCIAL STATEMENTS 


1. The consideration given for the net assets acquired upon amalgamation in 


1965 exceeded the amounts then 
amount was reduced in 1967 to 


llocated to tangible assets by 
to reflect the results 


This 
rom the 


realization of certain of these tangible assets and a reduction in the allowance 
for losses in respect of those not* yet realized. To the extent that the reduced 
amount is not recovered upon realization, it will be charged against future 
earnings. 


. At October 31, 1966 bonds and stocks held for Company and Guaranteed Funds 
were shown at amounts which in total did not exceed quoted market value. As 
at October 31, 1967, the basis of valuation of government and provinces of 
Canada bonds was changed from cost ($41,903,599 ) to amortized cost 
($42,151,361 ). Their market value at October 31, 1967 was $38,397,500. The 
adjustment resulting from the change in basis of valuation was added to in- 
vestment reserve. All other Bonds and stocks are shown at amounts which in 
total do not exceed quoted market value. 


. Municipal and other bonds, short-term notes, stocks, collateral loans, mortgages 
and real estate held for sale are reflected in the balance sheet at the amounts 
remaining after deducting allowances for losses on realization. 
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OUR SERVICES 


Victoria and Grey offers a complete and diversified range of Personal and Corporate 
Trust Services, Our Services Include 


REGULAR SAVINGS ACCOUNTS 
4% interest. Reasonable chequing privileges and no service charges. We provide special, addressed 
and postage paid, ‘“‘Deposit-by-Mail” envelopes. 


SPECIAL SAVINGS ACCOUNTS 
414% is calculated on the minimum monthly balance and added to the account half-yearly on April 
30 and October 31. Withdrawals may be made at any time in person or by mail. 


GUARANTEED INVESTMENT CERTIFICATES 
An excellent short-term investment, unconditionally guaranteed by the Company. Interest is payable 


half-yearly or may be left to accumulate at compound interest. You may also purchase these certi 
ficates on a monthly payment plan. 


RETIREMENT SAVINGS PLAN 

If you are self-employed or contribute less than 20% of your earned income to a registered pension 
plan, your deposits to this plan for the purchase of a pension are tax exempt. (Maximum contribu- 
tions for self-employed — $2,500; for employees — $1,500) — these amounts are not affected by the 
Canada Pension Plan. 


INVESTMENT FUND 

The Victoria and Grey Investment Fund is composed mainly of common stocks chosen for their 
growth potential. You may invest in the fund at anytime or withdraw any amount as of any valua- 
tion date on the last day of each month. There is no sales commission and no withdrawal fee to pay. 
Units are allotted and redeemed at the net asset value. 


MORTGAGE LOANS 

Custom Tailored mortgages on residential property, well located commercial property, and on good 
improved farms at current interest rates. Payment plans may be as long as 25 years and the loan 
may be as much as 75% of value — depending on the age, condition and type of property. 


COLLATERAL LOANS 
On the security of approved stocks, bonds and debentures and on Trust Company Guaranteed 
Investment Certificates. 


ESTATES 
As executor or administrator of Estates this Company provides the knowledge and experience neces- 
sary for efficient administration. 


TRUSTEE AND AGENTS 
For those too busy or unable to look after their own real estate, mortgages or other investments or 
the assets of estates of which they are the executor. 


CORPORATE TRUST SERVICES 
Trustee for Pension Plans, Profit Sharing, Welfare Plans, Cemetery Funds and Bond Issues. 
Transfer Agent and Registrar, Dividend Paying Agent, Escrow Agent. 


SAFETY DEPOSIT VAULTS 
Safety Deposit Boxes at modest cost for securities and valuable documents. 


MONEY ORDERS AND TRAVELLERS’ CHEQUES 
Issued in Canadian, Sterling or U.S. Funds, for use in Canada or throughout the world. 


You are invited to obtain more detailed information on our services 
at any Victoria and Grey Office. 
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